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Marine Protected Areas (MPAs), or networks thereof, if designated, monitored,

and managed effectively, can protect coastal and marine ecosystems including
blue carbon habitats!, enhance biodiversity, and deliver socio-economic benefits
including food security for coastal and global communities alike.

They can provide Nature-based Solutions (NbS)

to help adapt, mitigate and build resilience to the
impacts of climate change. Networks of connected
MPAs can protect blue carbon habitats, which
include a wide range of habitats such as mangroves,
salt marshes and seagrass beds. MPAs can also
prevent loss and degradation of those habitats and
their associated blue carbon reserves. They may
also enable new carbon sequestration through the
restoration of degraded coastal habitats'® or carbon
storage primarily within sediments.

The IPCC Special Report on the Ocean and
Cryosphere in a Changing Climate (SROCC)?
provided policy makers and other parties with a
holistic perspective on the current state of the
ocean in the face of increasing negative impacts
of climate change. However, the anthropogenic
threats to the integrity of carbon sequestered and
transported in the wide, deep and open ocean
were not fully addressed. We need to focus on

the importance of conserving existing ocean
pathways of carbon fixation, transport, burial and
sequestration® and on the role effective marine
protection can play in these areas*. The UNFCCC
SBSTA Ocean and Climate Change Dialogue,
mandated at COP25, was informed by 47 prior open
submissions which uniformly acknowledge that the
ocean and climate systems are inextricably linked,
and that consideration of ocean-based action will
strengthen climate action and vice versa. ® The
chairs summary® shows the discussions to date,
yet more is required to deliver ocean solutions for
climate at scale.”

including sediments, mangroves, salt marshes, seagrass beds, and kelp forests

The identification, establishment and management
of ecologically representative, well-connected,
well-managed networks of effective MPAs need

to take into account their function as climate
refugia, as well as other benefits which are critical
to achieving the Paris agreement goals. Meeting
the global target of protecting at least 30% of the
ocean® as part of a healthy interconnected seascape
that mitigates the impacts, climate change will

be a contributing factor to the delivery of climate
targetsl®.

There is also increasing evidence of the potential
value of restoration as called for by the UN Decade
on Ecosystem Restoration (2021-2030), and more
generally in global nutrient neutrality and blue
carbon policy strategies.”®

MPAs can be Nature-based Solutions to achieve
the climate mitigation and adaptation goals,
while addressing biodiversity loss and food
security

Effectively managed MPAs address biodiversity
and climate change as a contribution to national
and international commitments (i.e. post 2020
Global Biodiversity Framework and National
Determined Contributions under the Paris
Agreement)

Equitable and flexible mechanisms, including
new institutions can assist implementation of
effective financial support from multiple sources

The Standing Committee on Finance of the
UNFCCC should discuss, exchange information,
develop documentation and help to identify and
track new sources of funding for ocean climate
finance solutions.
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Ocean finance needs to be integrated into
the climate finance architecture

Marine protection needs to be underpinned by effective financial support and a
robust, equitable, and flexible mechanism for financing implementation. The cost
of inaction far exceed the costs of establishing effective ocean management™?,

To date, publicly announced international biodiversity
finance commitments only total about USD6.4
billion annually™ and do not specifically address
either marine biodiversity or the linkages to climate
finance. Only an estimated 3% of current climate
finance is allocated to Nature-based Solutions™
Ocean finance can be a crucial focus.”® Achieving
climate-resilient economies and societies will not
only require increasing the billions of financial flows
for adaptation, but also shifting broader -- public and
private -- financial flows and investment away from
potentially mal-adapted activities towards those
that contribute to climate-resilient economies and
societies, such as misplaced subsidies.'®

The UNFCCC COP27 offers a unique opportunity
to commit to ocean finance at the scale and
structure that is appropriate to support the
emerging climate finance architecture, paving the
way for COP28. Just as in 2018 the UNFCCC's COP
expanded the mandate of the Standing Committee
on Finance to also include Forests allowing the

SCF to include the sector into its work plan we now
need to engage this body for ocean progress 7 with
specific focus to addressing the need of states most
vulnerable to climate change. COP 27 could adopt

a specific mandate for this body of designated
experts to discuss, exchange information, develop
documentation and help to identify new sources of
funding for ocean climate finance solutions.

Delivering a New Blue Deal

Delivering a New Blue Deal for the Sustainable Development Goal (SDG) 14, which
also addresses climate action, requires an early upfront capital investment with a
partnership approach to allow for effective implementation.

IUCN has already proposed specific financial
commitments to kick-start ocean solutions that
protect the biodiversity of almost half of the planet,
the High Seas®, such obligations owed to the
international community as a whole®. This paper

argues that investment in coastal and exclusive
economic zones, both in their conservation and in
sustainable use, in particular for large ocean states
such as those of SIDS, offers key climate progress.

Early successes in the coastal zone

Leveraging public funding for increased private finance in coastal NbS is already well underway. Efforts such as the
, launched in 2018 and managed by the IUCN, is helping to build the business
case for investing in coastal NbS for climate change mitigation and adaptation, by developing a pipeline of bankable

projects, and connecting people on the ground with private investors in boardrooms. The BNCFF has been designed to
help strengthen specific projects that combine bankability and positive environmental and social impacts. The BNCFF
bridges the gap between the conservation and finance world, between theoretical concepts and actual impacts by

collecting and sharing lessons-learned, and producing credible and usable knowledge products, including investment

Blue Prints. is following a similar approach with a focus on carbon credit
generation as a key financing vehicle for coastal and marine conservation and protection efforts.
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Building on these early success, an Ocean Sustainability Bank? targeting the
whole ocean could offer integrative financing tools to effectively address the
ocean and climate finance gap, helping to deliver resilience and adaptation,
SDG14 and a sustainable and just blue economy transition based on principles
of equity, informed decision-making, shared responsibility and accountability.?

In addition to the bank, financial regulators and governments also need to systematically integrate long-
term climate and biodiversity considerations in macroeconomic, fiscal, and institutional assessments that

inform country strategies.?®

Investing into marine protected area

Implementation

Effective coastal and marine conservation measures need to be underpinned
by best available science, including scientific assessment and baseline

research.

Comprehensive stakeholder engagement, including
from existing sectoral and regional bodies are key.
Other effective area-based conservation measures”
(OECMs)? |if done per appropriate international
guidelines?, can also serve conservation purposes

if properly managed?. Areas need to be monitored
for infractions and to deliver dynamic ecosystem
management. A robust system will use both physical
(sensors, satellites etc) and institutional (staff, data,
reporting etc) infrastructure, with capacity building
throughout developing countries? to allow for full
participation including through business and civil
society, using innovative monitoring, reporting and
verification (MRV) solutions®.

Whilst the total cost of establishment and
operations of such measures will be significant®, it
should be viewed as an investment. To date, most
of the cost associated with the establishment and
management of MPAs are covered by government
budgets.

This policy brief focusses on marine protection
measures that link to climate solutions. Regions
experiencing rapid climate change which also host
ecosystems showing signs of stress need to be
priorities for climate adaptation through adequate
coastal and marine management.®

Effective and rapid protection of coastal and marine
biodiversity delivers significant economic value in
the form of ecosystem services benefits that far

in excess of cost. This blue natural capital value,
from fish nurseries to blue carbon® to ecosystem
resilience, is increasingly being captured in ocean
accounts® and is particularly significant in the
context of climate adaptation and mitigation.

The emerging ocean accounting formats can play
a supporting role in driving ocean investment and
only if these incentives are set appropriately can
the significant ocean carbon stocks and sinks be
adequately addressed. In contrast the economic
value at risk from exploitation of the ocean is vast®.
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What types of investments are needed?

The transition to a low-carbon economy requires long-term, large investments
(e.g., in infrastructure and technology), i.e., “patient finance” which may not be
available if the local credit market is not properly capitalized.?*

Over 80% of investments still come from the public
sector, but public financial flows alone cannot
meet the current investment need for financing
necessary conservation efforts at scale and over
the long term.3* This requires private and blended
finance approaches®.

Whilst public budget allocations, tourism fees, and
donor-supported conservation trust funds have
commonly been deployed as financial mechanisms
for funding marine protection we now need to
rethink fundamentally our relationship with the
marine realm in the context of wide-ranging
commitments to net zero and nature-positive.
Leading ocean states such as the Seychelles have
already designated 30% of its waters as MPAs. Yet
they need more solid funding structures to achieve
wider NDC ambitions such as protection of 100%
of seagrass beds as both climate and biodiversity
solution, based on financing models that engage

both international carbon investors and local
stakeholders in ocean conservation®.

Any ocean-climate finance approach needs to
be embedded in good governance, appropriate
regulation, based on connectivity science?®,
abolition of destructive subsidies and adequate
pricing. Only then can they deliver better ocean-
climate outcomes. This would help accelerate the
channeling of additional private sector financial
contributions for ocean conservation®. Success will
require addressing two main barriers to securing
commercial investments for NbS, namely i) high
risks and ii) low, unsteady or long-term revenues°,

Protecting at least 30% of the global ocean through
MPAs could help to create T million jobs, sustain
fish catch worth USD70-80 billion/year and provide
ecosystem services with a gross value of roughly
USD4.5-6.7 trillion/year?.
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Climate clubs and partnerships for sea cables® and eDNA analysis represent multiple

marine protection

means to monitor the ocean, collect important
big data, enforce protected areas and deliver sea

Multi-stakeholder partnerships®, gathering basin approaches to integrated observing systems)
finance, tech, conservation, philanthropies and can be used to help analyse future climate change
governments actors, could contribute funding, impacts?.

ideas and skills and use formats such as advanced

market commitments (AMC), matching funds®, Applying those can improve the effectiveness of
and blue bonds#*, delivering effective funding to area-based measures* in the ocean. This requires
multiple projects. a “coalition of the willing” such as the climate

Investing in data and Al

clubs proposed by the German G748, Different
organisations can play a role in facilitating such
partnerships. MDBs are already committed to

Tools and Technologies (such as remote sensing via increase funding for a joint approach through the
satellites, subsea floating devices and SMART sub- “Finance in Common” initiative.*®
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The 27t Conference of the Parties (COP) of

the United Nations Framework Convention

on Climate Change (UNFCCC) needs to secure
significant new global commitments to large-
scale climate finance. The G7 Ocean Deal®,
drawing on the range of ocean-climate processes
already initiated®?, points towards addressing the
financing gaps™ identified in the UNFCCC USD100
billion Delivery Plan>* through a targeted ocean
finance effort.

By addressing the financing challenges of marine
protection, as well as delivering ocean project
finance to support coastal resilience solutions and
blue infrastructure®, such an institution offers

the most dynamic pathway to support rapid
deployment of ocean-climate solutions. In line with

50 The Green Climate Fund: https://www.greenclimate.fund

the ambitions of both the Paris Agreement and
the upcoming Post-2020 Biodiversity Framework,
we urgently need to address the conservation

and restoration of coastal and marine ecosystems
globally®*®. Developing capacity to finance effectively
the actions required to address the multiple drivers
of climate change in the marine area *’ requires
both funding and robust governance policies that
account for future ocean conditions®. The Ocean
Sustainability Bank will form a key part of the
new finance architecture.

An early cormmitment to significant ocean finance
investment will play an important role in helping to
deliver on the ambition of the Paris Agreement and
is a key component of just finance for nature and
people.
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